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CONFIDENTIAL BEIRUT 13981 

E.O. 11652: GDS 
TAGS: PINT, PINS, LE 

SUBJECT: CALM SEEMS UNREAL TO SKEPTICAL BEIRUTIS 
REF: BEIRUT 13908 (6 NOV 75 1510Z) 

1. SUMMARY: BEIRUT AND REST OF COUNTRY REMAIN GENERALLY 
QUIET THROUGH 1400 HOURS (LOCAL) NOV 7 AS CEASEFIRE HOLDING. 

BUT OBSERVERS FEAR FURTHER MAJOR OUTBREAKS AS 
CONTENDING FACTIONS KEEP FINGER CLOSE TO TRIGGER. ECONOMY OF 
CAPITAL REVIVING SLOWLY. AFFAIR OF SHIP UNLOADING ARMS FOR 
CHRISTIANS AT JOUNIEH NORTH OF BEIRUT IS TODAY'S CAUSE CELEBRE. 

IT BROUGHT KARAME AGAIN CLOSE TO RESIGNATION YESTERDAY. 
MARONITE HARD-LINDERS HAVE ISSUED A SECOND MEMORANDUM, 

THIS ONE DEFENDING 1943 NATIONAL PACT. END SUMMARY. 

2. QUITE PREVAILS IN MOYD QUARTERS OF BEIRUT AND THROUGHOUT 
COUNTRY AS KARAME’S CEASEFIRE STILL HOLDING AS OF 1400 HOURS 
(LOCAL) NOV 7. ONLY A FEW INCIDENTS REPORTED, NOTABLY LATE 
REPORT OF SHOOTINGIN NASRA QUARTER OF CENTRAL BEIRU TODAY 
WHICH SECURITY FORCES ATTEMPTING TO CONTAIN. AT 0900 HOURS 
(LOCAL) NOV 7, ARMA DETERMINED THAT PHALANGE HAD RELINQUI- 
SHED CONTROL OF HOLIDAY INN TO INTERNAL SECURITY FORCES. 

HOTEL S MANAGEMENT DUE TO RETAKE POSSESSION LATER IN 
MORNING. LEFTISTS APPEAR TO HAVE DONE SAME TO ISF AT MURR 
BUILDING. 

3. YET MANY OBSERVERRS EXPECT MAJOR TROUBLE TO ARISE AT ANNY 
MOMENT. THIS FEAR BASED ON MEMORY OF DASHED HOPES IN PREVIOUS 
CEASEFIRES AND ON AWARENESS THAT CONTENDING PWPSES ARE AS SUS- 
PICIOUS OF EACH OTHER AS EVER. ALL FACTIONS KEEPING FINGER CLOSE 
TO TRIGGER. 

4. GENERAL BELIEF THAT LULL MAY BE SHORT HAS PROMPTED HEAVY 
TRAFFIC IN SOME AREAS AND LONG QUEUES AT BANKS. DISTRIBUTION 
OF RICE, SUGAR, AND COOKING GAS IS EASING SHORTAGES OF THESE 
COMMODITIES. 
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5. ALTHOUGH BANKS STILL TRYING TO DISCOURAGE EXHANGE TRANS- 
ACTIONS LARGER THAN 5,000 LL UNTIL THEY COMPLETE BOOKEEPING 
BACKLOG, BANK OF AMERICA TOOK LEAD IN SETTING EXCHANGE RATE AT 
2.35 LL PER DOLLAR (BUYING) AND 2.45 (SELLING). CENTRAL BANK 
GOVERNOR SARKIS ASSURED ECON COUNSELOR THAT BANKS WOULD BE 
SUPPLIED WITH WHATEVER CASH NECESSARY TO MEET DEMANDS AND 
THAT HE ESTIMATED BANKS HAD DRAWN 100 MILLION POUNDS TODAY. 
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6. JOINT MEETING OF CHAMBER OF COMMERCE AND LABOR LEADERS 
YESTERDAY ASKED NATIONAL DIALOGUE COMMITTEE TO HASTEN PRO- 
GRESS TOWARDS PERMANENT IMPROVEMENT OF SECURITY CONDITIONS 
AND AGREED THAT FIRMS SHOULD NOT DISMISSS EMPLOYEES. BUSI- 
NESS FIRMS ALSO AGREED TO SECOND ABOUT 150 EMPLOYEES TO HELP 
PTT DISTRIBUTE BUSINESS AI MAIL AND REGISTEREDMAIL. PTT 
MINISTER CHAMOUN WELCOMED THIS ASSISTANCE. 

7. THE NEWS OF SHIP UNLOADING ARMS FOR CHRISTIANS NEAR 
JOUNIEH NORTH OF BEIRUT (REFTEL) CREATING CONSIDERABLE TENSION 
ON POLITICAL SCENE. KATAEB SUCCEEDED IN OFFLOADING ARMS, 

WHICH NOW REPORTEDLY DISPERSED TO PARTY AND OTHER CHRISTIAN 
MILITIAS. KARAME YESTERDAY WAS CLOSE TO RESIGNING OVER THE 
AFFAIR. AN ARMY INSPECTOR HAD INITIALLY TOLD HIM SHIP NOT 
CARRYING ARMS; THEN ARMY CONTINEENT WHICH SENT ON HIS ORDER 
TO PREVENT UNLOADING (AFTER HE LEARNED FROM DIFFERENT ARMY 
SOURCE THERE WERE INDEED ARMS IN CARGO) TURNED BACK BEFORE 
EXECUTING ORDER. CIRCUMSTANCES OF CONTINGENT'S FAILURE TO 
PROCEED WITHH OPERATION ARE UNCLEAR. ONE VERSION IS THAT 
CONTINGENT UNABLE PROCEED BEYOND KATAEB ROADBLOCK WITHOUT 
INFLICTING CIVILIAN CASUALTIES BECAUSE KATAEB HAD GATHERED 
CROWD. INCLUDING WOMEN, WHO WEERE STAGING SIT IN ON ROAD. 
APPARENTLY ARMY CONTINGENT WAS ALSO FIRED UPON, IN ANY CASE, 
KARAME LATER ISSUED PUBLIC BLAST AT ARMY COMMAND AND, 
ACCORDING TO PRO-PLO DAILY "AL-MUHARRIR ", SPOKE BLUNTLY ON 
MATTER TO PRES FRAANGIE, WHO MANY OBSERVERS BELIEVE HAD HAND 
IN FRUSTRATING KARAME'S ORDERS. 

8. KARAME WAS FINALLY PERSUADED LATE YESTERDAY NOT TO RESIGN 
IN HASTILYCONVENED MEETING OF MOSLEM LEADERS AT MUFTI'S 
RESIDENCE. EFFORTS NOW UNDERWAY TO TAKE HEAT OUT OF ISSUE 
THROUGH MEDIATION SHIITE IMAM MUSA AS SADR, NAONITE 
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PATRIARCH KREISH, AND OTHERS. KATAEB MEANWHILE HAS ACKNOW- 
LEDGED RECEIPT OF ARMS BUT POINTS OUT LEFTISTS AND PALSTINIANS 
ARE ALSO RECEIVING ARMS FROM OUTSIDE WITHOUT OFFICIAL HIND- 
RANCE. UPSHOT OF FFAIR IS THAT KARAME MAY CONTENT HIMSELF 
WITH DEMANDING DISCIPLINARY ACTION AGAINST ARMY OFFICERS 
AFTER INVESTIGATION. HE IS IN SOMEWHAT ANOMALOUS POSITION, 
BECAUSE HE HAS LONG RESISTED OVERT USE OF ARMY AND YET 
ORDERED IT TO INTERVENE IN THIS CASE. SHOULD HE CHOOSE TO ESCAL- 
ATE ISSUE, HOWEVER, HE COULD EASILY TURN IT INTO CONFRONTATION 
AGAINST FRANGIE. ALTHOUGH THIS NOT CURRENTLY FORESEEN, MAT- 
TER PROBABLY HINGES ON WHETHER (A) RENEWED FIGHTING AVOIDED; 
(B) KARAME SUCCEEDS IN GETTINGMINIMUM SATISFACTION OF DIS- 
CIPLINARY MOVE AGAINST OFFICERS. 

9. MARONITE LEAGUE AND MARONITEMONKS HAVE ISSUED A 
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SECOND HARD-LINING MEMORANDUM (SEE BEIRUT 13134 FOR EARLIER 
DOCUEMENT). IT STRESSES THE VALUE OF 1943 NATIONAL PACT AND 
CRITICIZES ALLEGED MOSLEM DISREGARD OF IT. THE MEMORANDUM 
ALSO ATTACKS THE PALESTINIANS, WHO IT SAYS HAVE "ABUSED THE 
SACRED CAUSE THAT (THEY DEFEND) I ORDER TO MEDDLE IN THE INTER- 
NAL AFFAIRS OF LEBANON". 

10. BARRING DRASTIC DOWNTURN IN SECURITY OVER WEEKEND, WE 
INTEND FOREGO NEXT SITREP UNTIL MONDAY, NOV 10. 

GODLEY 
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